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Section-B
Attempt any TWO questions. Each question carries 10 marks

2. What is meant by Internationalization of Business? Explain the recent trends in the International Financial

Markets.

3. Explain the differences between fixed and floating exchange rate systems. What kind of exchange rate

system is adopted in India?

4. What isMultinational Capital Budgeting? Discuss in detail the profitability Analysis of project for Parent

company under different situations.

5. Define Balance of payment. Explain briefly the Balance of payment Theory.

Sedion-C
Attempt any TWO questions. Each question carries 10 marks

6. Country risk analysis is the assessment of the level of political risk associated with doing business in

another country. Discuss.

7. Describe how is Foreign Exchange Exposure managed with the help of various hedging techniques.

8. Discuss the Long Term and Short Term International Financial Market Instruments.

9. Write notes on

a) Transaction Exposure

b) Operating Exposure.

Section-A
Attempt any TEN questions. Each question carries 1mark.

1. Write short notes on:
I. Foreign Exchange market
ii. Foreign Direct Investments

111. Arbitrage
iv. Law of one price
v, Brokers
VI. Direct Quotes
vii. Capital account
viii. Hedging
ix. Transaction Exposure
x. Current Account Convertibilty
XL Currency swaps
xii, Political Risk
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